AFPC Policy Brief 4.

PROCUREMENT PREFERENCE:
AG & FISH PRODUCTS

House Bill 60 and Senate Bill 67 (identical companion bills) were introduced to the Alaska Legislature by
Governor Dunleavy during the first week of the 34th legislative session. The full bill title is ‘An Act relating to
municipal and state procurement preferences for agricultural products harvested in the state and fisheries
products harvested or processed in the state.”

These bills would amend existing state law directed at municipal purchasing (AS 29.71.040(a)_and (b), -

‘Procurement preference for state agricultural and fisheries products), and state and school district purchasing
(AS 36.15.050 (a)_.and (b)_- ‘Use of local agricultural and fisheries products required in purchases with state

money.’).

The existing law says that if state money is being used to purchase an agricultural or fisheries product and a
like-quality product is available from Alaska, they have to purchase it if it's priced no more than 7% or they can
purchase it if it's no more than 15% above a similar product from Outside. These bills would increase those
from 7 to 10% mandatory purchasing, and from 15 to 25% optional purchasing.

These provisions are generally supported by statewide food security recommendations within the Governor’s
Task Force (2023) as well as the Alaska Food Systems Action Plan (2022). AFPC strongly supports increasing
opportunities for Alaska Grown/Harvested/Made products through changes to procurement policies. To best
meet this shared vision, we believe additional work will be necessary and offer some points for consideration.

Considerations

Support Technical Assistance staffing with the Division of Agriculture to provide
procurement navigation support for farmers

While fisheries businesses may be more scaled up to meet this expanded market opportunity, many of our
farmers likely need additional support to meet institutional market demand. Additionally, procurement officers
across the state are often in longer-term contracts with distributors. An example is provided on page 112 of the
Governor’s Task Force report: “A concerted effort, with accompanying resources, is required to expand
production that is linked with institutional purchasing needs. As an example, if the Anchorage School District
will need 400 pounds of green beans for a school year, a facilitator or broker would communicate this to
growers and assist with planning and contracts.” Through AFPC’s Regional Food Business Center, we look
forward to providing some assistance to producers and institutional markets like schools to help build capacity


https://www.akleg.gov/basis/statutes.asp#29.71.040
https://www.akleg.gov/basis/statutes.asp#36.15.050

to meet expanded market demand. We strongly believe this will be best supported by structural investment with
the Division of Agriculture to help grow the industry in the long-term.

Data collection for impact assessment

AFPC is working in partnership with the USDA and Alaska Division of Agriculture on food systems data
collection. We believe that this work is critically important to be able to track the impact of procurement
preference laws.

Funding investments to support local procurement

One of the challenges to successful implementation of procurement preference laws can be the budgetary
challenges in a time of scarcity. We recommend the legislature support investments in local procurement
programs, including Fish-to-School and Farm-to-School match funding for the Department of Education and
Early Development Child Nutrition Program. This will help to provide technical assistance and procurement
support for schools attempting to navigate opportunities within a complex financial and regulatory
environment.
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